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‘A’ level: Economics B  

Paper 2 practice papers for 2022 

Markets and how they work 

By Gerald Wood 

 

Contents 

These three Paper 2 practice papers have the following key features: 

1. They are laid out in the general format of the Paper 2 examination, and so help students to become 

familiar with the approach which they will face when they sit the Paper. 

2. Accompanying each test is a mark scheme, based around Edexcel’s own mark schemes.  These both 

assist the teacher in marking students’ work, and helps students understand what they need to do to 

improve their mark. 

3. Also accompanying each test is a set of suggested answers.  These are rather longer than most 

students would have time to produce in an examination setting, and also contain more analysis and 

detail than students would be expected to know.  They inevitably contain some points of view personal 

to the author.  They should therefore be seen as an example of how the questions might be tackled 

rather than as definitive responses.  

4. The content tested is taken from the Advanced Information made available by Edexcel in February. It 

covers approximately one quarter the content of Themes 2 and 3, which Paper 2 examines. The Advance 

Information content for Paper 2 is shown overleaf. 

Licence 

The electronic content may be put on the secure intranet of the purchasing institution and/or 

photocopied for internal use only.  

 

Disclaimer 

The endorsement of Edexcel has neither been sought nor given for this work.   
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At the end of each mark scheme the areas of the specification which have been covered are recorded, 

for example, on page 11 for Practice Paper ‘B’
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            Economics B 

            Advanced 

            Paper 2: competing in the global economy 

            Time: 2 hours 

            You do not need any other materials 

          PAPER 2, PRACTICE PAPER ‘B’ FOR 2022  

               Instructions 

               Write in black 

               Fill in the boxes at the top of this page 

               Answer all questions in the spaces provided 

               Information 

               Total marks: 100 

               This gives you one minute per mark plus 20 minutes reading time 

               Use this to time your answers 

               Calculators are permitted 

               Advice 

               Read each question very carefully 

               Try to answer every question 

               Check over your answers if you have time at the end 
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Answer ALL questions 

SECTION A 

Read the following Extracts (A to D) before answering Question 1. 

Extract A 

Global poverty, 1990 to 2030 

The last 30 years have seen dramatic reductions in global poverty, spurred by strong catch-up growth in 

developing countries, especially in Asia. By 2015, some 729 million people, 10% of the population, lived under the 

$1.90 a day poverty line, measured in constant US dollars (2011 prices). This success story was dominated by 

China and India. In December 2020, China declared it had eliminated extreme poverty completely. India 

represents a more recent success story. Strong economic growth drove poverty rates down to 77 million, or 6% of 

the population, in 2019. 

In other parts of the world, poverty trends are disappointing. In Africa, poverty has been rising steadily, thanks to 

rapid population growth and stagnant economic growth. Exacerbated by a pandemic-induced rise in poverty of 

11%, African poverty shows little signs of decline through 2030. Nigeria is now the global face of poverty. In 2015, 

Nigeria was home to 80 million poor people, or 11% of global poverty; by 2030, this number could grow to 18%, 

or 107 million. 

Source: adapted from Brookings, February 2022 

https://www.brookings.edu/research/the-evolution-of-global-poverty-1990-2030  

Extract B  

 

GDP per capita and HDI, 2010 and 2019, selected countries 

 

Source: Wikipedia 

 

Extract C 

Inequality in Britain 

In 2019/20, 42% of all disposable household income in the UK went to the fifth with the highest household 

incomes, while 7% went to the lowest-income fifth. The Gini coefficient for income inequality was 35%. Inequality 

in household incomes in the UK has remained at a roughly similar level since the early 1990s but is higher than  

 

****************************** SAMPLE BREAK ******************************** 

  

https://www.economist.com/china/2021/01/02/extreme-poverty-is-history-in-china-officials-say
https://www.brookings.edu/research/the-evolution-of-global-poverty-1990-2030
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1a Use a Lorenz curve diagram to illustrate increasing inequality in Britain between 1977 and 2009. (4) 

1b Explain what is meant by ‘constant US dollars’ in Extract A, line 3. (4) 

1c Explain the difference between absolute and relative poverty. (4) 

1d Analyse the relationship between poverty and inequality. (6) 

****************************** SAMPLE BREAK ******************************** 
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SECTION B 

Read the following Extracts E to F before answering Question 2. 

Extract E 

Globalisation in reverse? 

World economic integration has been in decline since the 2008–10 financial crisis, ushering in an era of 

‘slowbalisation’ or even deglobalisation. 

Tracing global trade openness—the ratio of world exports to world GDP—reveals five distinct eras of globalisation 

since 1870 (see graphic below). Advancements in transportation deepened international economic integration 

prior to the outbreak of World War I. The economic dislocation of war and protectionism during the Great 

Depression led to a reversal of globalisation from 1914–45. 

 

****************************** SAMPLE BREAK ******************************** 
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SECTION C 

Read the following Extracts G and H before answering Question 3. 

Extract G 

Chancellor Rishi Sunak faces pressure to ease squeeze from inflation 

The UK economy grew by a better than expected 0.8% in January, according to official figures. ONS director of 

economic statistics Darren Morgan said: "GDP bounced back from the hit it took in December due to the Omicron 

wave and is now 0.8% above its pre-pandemic peak”. 

 

****************************** SAMPLE BREAK ******************************** 
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Mark scheme for Economics B, Paper 1: First practice paper 

Q Use a Lorenz curve diagram to illustrate increasing inequality in Britain between 1977 and 2009. Mark 

1a Knowledge/understanding 2, Application 1, Analysis 1 
 
Axes correctly labelled (1) 
Line of perfect equality labelled (1) 
Line nearer line of equality labelled 1977 (1) 
Line further from line of equality labelled 2009 (1) 
 

4 

 

 

 

Demonstrating application: 

1. Where the question specifically stipulates use of an Extract, students  

a) must directly reference or analyse information in the relevant Extract 

b) may, in addition, use their own knowledge provided it is directly relevant to the context of the 

question. 

2. Where the question does not specifically stipulate use of an Extract, students 

a. must use their own knowledge which is relevant to the context 

b. may, in addition, reference an Extract provided it is directly relevant to the context of the 

question. 

 

 

Q Explain what is meant by ‘constant US dollars’ in Extract A, line 3. Mark 

1b Knowledge/understanding 1, Application 2, Analysis 1 
 
Knowledge:  up to 1 mark; dollars that have been adjusted for inflation (1) 
 
Application:   up to 2 marks; in other words the poverty line in any other year is set at the level 
that is needed to buy the equivalent of goods to the value of $1-90 in 2011 (the ‘base year’) (2) 
 
Analysis:  up to 1 mark; So the poverty line in 2022, for example, would be more than $1-90 a 
day in current prices to take account of the increase in prices over the previous 10 years (1) 

4 

Q Explain the difference between absolute and relative poverty. Mark 

1c Knowledge/understanding 1, Application 2, Analysis 1 
 
Knowledge:  up to 1 mark; absolute poverty looks at real income, relative poverty looks at 
income compared to median incomes (1) 
 
Application:  up to 2 marks; so absolute poverty can be eliminated (as China declared in 2020 – 
Extract A); relative poverty can only be eliminated in an exceptionally equal society where no 
household earns under 50% (or 60%, depending on the definition) of the median income (2) 
 
Analysis:  up to 1 mark; so if everyone’s real incomes were to double there would be no 
difference in the level of relative poverty (1) The setting of $1-90 a day (2011 prices) as the 
measure if absolute poverty is essentially arbitrary (1) We might well expect the real terms  
figure to creep up over time, as understandings of absolute poverty shifted (1) 
 
 

4 
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Q Analyse the relationship between poverty and inequality. Mark 

1d Knowledge/understanding 2, Application 2, Analysis 2 
 
Knowledge/understanding: up to 2 marks e.g. there is a strong direct relationship between 
relative poverty and inequality(1) But not necessarily any relationship between absolute poverty 
and inequality (1) 
 
Application: up to 2 marks for developing idea in context e.g. just because USA has a high GDP 
per capita (Extract B) doesn’t stop it having a lot of citizens on under 60% of median household 
income (1) Similarly Niger is desperately poor (Extract B) but everyone could be ‘equally poor’ (1) 
 
Analysis: up to 2 marks for developing the relationship e.g. it may be that high levels of 
inequality (and relative poverty) actually reduce absolute poverty if rich and poor alike are 
incentivised to work harder. (1) Alternative view is that high levels of inequality trap an 
underclass in a situation of poor education leading to a cycle of poverty for future generations. 
(1) 

6 

 

****************************** SAMPLE BREAK ******************************** 

 

 

 

 

 

 

 

 

 

Q Kn Ap An Ev Total Link to specification 

1a 2 1 1 0 4 3.6.1c Lorenz curve (diagrammatic analysis) 

1b 1 2 1 0 4 2.5.3c Constant and current prices 

1c 1 2 1 0 4 3.6.1a Absolute and relative poverty 

1d 2 2 2 0 6 3.6.1 Poverty and inequality 

1e 2 2 2 2 8 2.4.2b Indicators of growth: GDP per capita and HDI 

1f 2 2 3 3 10 2.6.3 Potential policy conflicts and trade-offs 

1g 2 2 4 4 12 2.3.1g Labour and capital intensive production 

1h 2 2 4 4 12 3.6 Globalisation and numbers living in absolute poverty 

2 4 4 6 6 20 2.4.1b Factors contributing to globalisation 

3 4 4 6 6 20 2.5.3e&f Impact of inflation on firms and individuals 

All 22 23 30 25 100  
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Suggested answers for Economics B, Paper 1 in 2022: First practice paper 

1a Use a Lorenz curve diagram to illustrate increasing inequality in Britain between 1977 and 2009. (4) 

 

 

 

 

 

 

 

 

 

 

 

 

 

1b Explain what is meant by ‘constant US dollars’ in Extract A, line 3. (4) 

Constant US dollars mean that the currency has been adjusted for inflation. In other words, the absolute poverty 

line is equal to what $1-90 would have bought in 2011, which is the chosen base year in this instance. So the same 

poverty line in 2022 might, for example, be  $2-90 if $2-90 today could buy the same as $1-90 back in 2011. If we 

want the purchasing power of our chosen poverty line to remain the same then using ‘constant’ prices – also 

called ‘real’ or ‘inflation adjusted’ prices – is essential. 

1c Explain the difference between absolute and relative poverty. (4) 

 Absolute poverty describes a situation where individuals do not have enough for the basic essentials of life such 

as food, water and shelter. Relative poverty describes the situation where a household is unable to participate 

fully in their society because their income is significantly below average. 

Both definitions leave plenty of scope for interpretation. ‘Absolute’ poverty is variously defined as having less 

than $1 a day per person or sometimes $2 a day – in Extract A it is $1-90 at 2011 prices. Similarly, relative poverty 

is defined as a household having less than 50% of median household income – or sometimes less than 60% which 

of course then classes more people as poor. 

The distinction between absolute and relative poverty is absolutely crucial. In a wealthy society like the USA even 

households on salaries that would be considered very generous in many parts of the world may nonetheless fall 

under the definition of ‘relative poverty’ – because their neighbours have even more. 

1d Analyse the relationship between poverty and inequality. (6) 

The relationship depends crucially on which definition of poverty we are using. If we talk about relative poverty 

then there is a strong, direct relationship between poverty and inequality: indeed, to all intents and purposes 

they mean the same thing, namely having a lot less than the average. But if we are talking about absolute poverty 

there does not have to be a link at all. It is possible for the inhabitants of a country to be ‘equally poor’ as it were. 

Yet it is also the case that some of the countries with high amounts of absolute poverty are also very unequal: 

South Africa, the most unequal society in the world on the Gini index, is a case in point. Then looking at Extract B,  

 

****************************** SAMPLE BREAK ******************************** 


