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‘A’ level: Economics B  

Paper 1 practice papers for 2022 

Markets and how they work 

By Gerald Wood 

 

Contents 

These three Paper 1 practice papers have the following key features: 

1. They are laid out in the general format of the Paper 1 examination, and so help students to become 

familiar with the approach which they will face when they sit the Paper. 

2. Accompanying each test is a mark scheme, based around Edexcel’s own mark schemes.  These both 

assist the teacher in marking students’ work, and helps students understand what they need to do to 

improve their mark. 

3. Also accompanying each test is a set of suggested answers.  These are rather longer than most 

students would have time to produce in an examination setting, and also contain more analysis and 

detail than students would be expected to know.  They inevitably contain some points of view personal 

to the author.  They should therefore be seen as an example of how the questions might be tackled 

rather than as definitive responses.  

4. The content tested is taken from the Advanced Information made available by Edexcel in February. It 

covers approximately half the content of Themes 1 and 4, which Paper 1 examines. The Advance 

Information content for Paper 1 is shown overleaf. 

Licence 

The electronic content may be put on the secure intranet of the purchasing institution and/or 

photocopied for internal use only.  

 

Disclaimer 

The endorsement of Edexcel has neither been sought nor given for this work.   
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            Economics B 

            Advanced 

            Paper 1: markets and how they work 

            Time: 2 hours 

            You do not need any other materials 

          PAPER 1, PRACTICE PAPER ‘A’ FOR 2022  

               Instructions 

               Write in black 

               Fill in the boxes at the top of this page 

               Answer all questions in the spaces provided 

               Information 

               Total marks: 100 

               This gives you one minute per mark plus 20 minutes reading time 

               Use this to time your answers 

               Calculators are permitted 

               Advice 

               Read each question very carefully 

               Try to answer every question 

               Check over your answers if you have time at the end 
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Answer ALL questions 

SECTION A 

Read the following Extracts (A to D) before answering Question 1. 

Extract A 

Supermarkets have a great recession 

2020 was the year of the deepest UK recession since the Great Frost of 1709 with Britain’s output falling by 9.9% 

over the year. The government-imposed national lock-down forced pubs, restaurants, bars and hotels to close for 

some months while their workers were paid 80% of their normal wages by the government in  a massive subsidy 

known as the ‘furlough scheme’. Travel, tourism and leisure faced a similar collapse: British Airways, for example, 

lost £5,000 million in the first nine months of the year. 

But it was not all gloom. Supermarkets were always allowed to stay open, and benefited from the enforced 

closure of many of their competitors, such as garden centres. Tesco, for example, increased its dividend by 20% in 

the first half of the year. But the biggest grocery winner was on-line delivery company Ocado. Little known 

outside its London base, it has recently won a contract to deliver M&S food to its customers. By the start of 2022 

its market share had risen to 1.8%. On-line deliveries took off as households feared to venture out for health 

reasons, so Ocado’s on-line ordering and delivery model became an instant success. Despite its relatively small 

size the company now has a stock market valuation greater than that of market leader Tesco. 

Source: adapted from The Guardian, December 2020 

https://www.theguardian.com/business/2020/dec/31/covid-winners-losers-pay-uk-year-in-business  

 

Extract B: UK market shares, food retailing,                     Extract C: Extracts from Ocado’s statement of             

2017 and 2022                                                                          financial information, 2020                                                            

 

 

 

 

                    Source: Ocado 

                     

 

 

Source: statista.com 

************************** SAMPLE BREAK ************************ 

 

https://www.theguardian.com/business/2020/dec/31/covid-winners-losers-pay-uk-year-in-business
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************************** SAMPLE BREAK ************************ 

 

1a Using Extract B, calculate to one decimal place the four-firm concentration ratio of the UK grocery 

market in 2017 and in 2022. (4) 

1b Using Extract C, calculate to two decimal places the percentage increase in Ocado’s sales revenue 

between 2019 and 2020. (4) 

1c Use a supply and demand diagram to illustrate the impact on Ocado of the trend towards greater use 

of on-line shopping. (4) 

1d Analyse the benefits of market research to a firm such as Ocado seeking to increase its market share. 

(6) 

************************** SAMPLE BREAK ************************ 
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SECTION B 

Read the following Extracts E to F before answering Question 2. 

 

************************** SAMPLE BREAK ************************ 
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SECTION C 

Read the following Extracts G and H before answering Question 3. 

 

************************** SAMPLE BREAK ************************ 
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Mark scheme for Economics B, Paper 1: First practice paper 

Q Using Extract B, calculate to one decimal place the four-firm concentration ratio of the UK 
grocery market in 2017 and in 2022. 

Mark 

1a Knowledge/understanding 1, Application 3 
Knowledge: For formula: 4 firm concentration ratio = sum of 4 largest firms’ market share (1) 
 
Application:  
2017:  71.0 % (2)  71% or 71.0 (1) 
 
2022:  67.7% (2) 67% or 68% or 67.7 (1) 
 

4 

 

 

 

Demonstrating application: 

1. Where the question specifically stipulates use of an Extract, students  

a) must directly reference or analyse information in the relevant Extract 

b) may, in addition, use their own knowledge provided it is directly relevant to the context of the 

question. 

2. Where the question does not specifically stipulate use of an Extract, students 

a. must use their own knowledge which is relevant to the context 

b. may, in addition, reference an Extract provided it is directly relevant to the context of the 

question. 

Q Using Extract C, calculate to two decimal places the percentage increase in Ocado’s sales revenue 
between 2019 and 2020. 

Mark 

1b Knowledge/understanding 1, Application 3 
Knowledge: one mark for formula for percentage increase e.g.  difference    x 100 (1) 
                                                                                                                     original  
Application:  
2332 – 1757 (1)     x 100  = 32.73%  (1) 
       1757       (1)     
 
If no working shown, then 
32.73% for 4 
32.73 for 3 

4 

Q Use a supply and demand diagram to illustrate the impact on Ocado of the trend towards greater 
use of on-line shopping. 

Mark 

1c Knowledge/understanding 2, Application 1, Analysis 1 
 
Knowledge/understanding: Correctly labelling both axes Price and Quantity and constructing 
supply and demand curves correctly (1), and  showing original equilibrium correctly e.g. P, Q (1) 
 
Application:  for correctly interpreting the shift in the demand curve to the right (1) 
 
Analysis:  showing new equilibrium, and consequences on the quantity and price axes, for 
example P1 and Q 1 (1) 
 
 

4 
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Q Analyse the benefits of market research to a firm such as Ocado seeking to increase its market 
share. 

Mark 

1d Knowledge/understanding 2, Application 2, Analysis 2 
 
Knowledge/understanding: Up to 2 marks for identifying benefits e.g. understanding consumer 
tastes (1), understanding the competition (1), identifying trends such as products preferred (1), 
sensitivity to price (1) 
 
Application: Up to 2 marks for a contextualised answer e.g. rate at which food shoppers are 
moving to on-line purchases and may therefore be attracted to Ocado (1), what shoppers like 
about a competitor such as Tesco (1) 
 
Analysis: Up to 2 marks for developing the benefits e.g. Ocado could copy features of rival 
products (1),  Ocado could move beyond its ‘London base’ if the demand was there (1), Ocado 
could spend more on promotion if it found its brand recognition was weak (1), though negative 
profits raise question of affordability (1) 
 

6 

 

 

 

 

 

 

 

 

 

 

 

Q Kn Ap An Ev Total Link to specification 

1a 1 3 0 0 4 4.1.3a Oligopoly, concentration ratios 

1b 1 3 0 0 4 QS2  Calculate percentage changes 

1c 2 1 1 0 4 1.3.3a Equilibrium price and quantity 

1d 2 2 2 0 6 1.3.5 Benefits of market research 

1e 2 2 2 2 8 1.6.3e How firms increase profit 

1f 2 2 3 3 10 1.2.5 The wider economic environment 

1g 2 2 4 4 12 4.1.1 The spectrum of competition 

1h 2 2 4 4 12 4.2.3 Arguments for and against business regulation 

2 4 4 6 6 20 4.3.3 Policies to deal with market failure 

3 4 4 6 6 20 4.4.2a Monetary policy and the Bank of England 

All 22 25 28 25 100  
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Suggested answers for Economics B, Paper 1 in 2022: First practice paper 

1a Using Extract B, calculate to one decimal place the four-firm concentration ratio of the UK grocery market in 

2017 and in 2022. (4) 

The four-firm concentration ratio is the sum of the market shares of the four biggest firms in an industry. In this 

case they are Tesco, Sainsbury’s, Asda and Morrison’s.  

2017: 28.0 + 16.5 + 15.6 + 10.9 = 71.0% 

2022: 27.8 + 15.5 + 14.4 + 9.9 = 67.7% 

1b Using Extract C, calculate to two decimal places the percentage increase in Ocado’s sales revenue between 

2019 and 2020. (4) 

Percentage increase = (second number minus first number) divided by the first number, all times 100 

= ((2,332 – 1,757) / 1,757) x 100 = 32.73% 

1c Use a supply and demand diagram to illustrate the impact on Ocado of the trend towards greater use of on-line 

shopping. (4)  

 

 

 

 

 

 

 

 

 

 

1d Analyse the benefits of market research to a firm such as Ocado seeking to increase its market share. (6) 

Any company needs to understand what drives its customers and potential customers if it hopes to maximise 

sales and profits. The same goes for understanding its competitors too. ‘Market research’ is the name for this 

process. Ocado will need to know, for example, how sensitive consumers are to price changes, which items they 

do buy – and would buy if offered – and what prevents them from moving their food shopping habits online. Even 

simple things like name recognition will be important. They need to know what proportion of their target market 

have even heard of Ocado, as this will drive their broader marketing strategy. 

The benefits of an acute understanding of the market are particularly great in a very competitive market like food 

retailing.  Extract A tells us Ocado now has a 1.8% market share: this might not sound like much but all of the 

established players will have fought tooth and nail to hang on to every last 0.1%. Arrayed against Ocado are  

************************** SAMPLE BREAK ************************ 


